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ASX SHEDS 14.5 PER CENT FOR THE YEAR
Signs of hope amid market gloom

Lxperts say slocks

have been oversold
and will rally in the
sevond half of 2012

UM BORETIAM
MARKETS

MARKET watchers expect an
improved 2012 after the local
bourse's abysmal showing in
calendar 2001 but warn that tead-
g maky pet worse bhelfore il gels
thetler as the euro crisis unfol s

The SEPFASK 200 index
legday lost 145 points 1o close al
U564, taking its loss for the vear
10 145 per cent, aftera 2 per cent
Inssin 20060, 4 28 per conl rebounil
in 2006 aml a GFC-lriven loss of
Al percent in 20018,

The closing level was not [ar
ahave its low For the vear of 35863
on September 26 bal well off the
lrigh of 45971 on Apnl 11

Despite our safe-haven status,
Australia Fared worse than the
plobal markel average, which was
down |3 per cent, and was casily
vutperformed by the strife-prone
LIS, The enly major markel o
show growth.

With une trading session 1o go,
the Benehmark Dow Jones indos
Irial index will repistor a surpris-
ingly robwst b per cent gain his

Rather than bt Iressing the
local market from weak indusirial
sectors, Lhe metals and mining
seclor plunged 26 per cenl ascom-
melity prices sollened on China
slowilown fears.

"By most measures 20010 was a
wyear fo forgel in Austreali
amalyst  Grand igh
Breakway Investment Grougp

Tt can e summedupasayvear of
disasters, including Mools, carth-
qquakes, Middle Eastern civil strife
and Lhe Europe and 1S public
tlebl woes,

Fears of anather global finan-
wial erisis and a return te global
recession have resulted ina rough

Signs of hope
amid gloom

Comlined from Page 20

manufacturing turnaround
and good news on exports and
o the energy front.”

Commonwealth Securities
says only threeof the 21
industry sectors gained this
vear, led by the Telstra-heavy
teleo index (up 18.7 per cent),
the defensive food, beverages
and tohacco (4 percent) and
utilities (3percent)

The worst performer by far
was consumer durables and

riile [or s
Capital Inveslors he.
menl stratepy Shane Oliver sai
But amid the angst about ku
rope amd doubl’s abaut Chin
resilicnee, thore is vising optimism
alwoul signs ol 4 1S recavery

interim reporting season in Felr
ruary amd sulsequent 2002-13
earnings downgrades, which
should see markets und :
sure through this period,
John Deakin-Bell, Deuts
Penk’s managing ilivector (mar-
kiels),

“Post March, we expect growth
in China tostabilise and possibly
re-aveelerate as policy easing
kicksin™

Bizell Capital Partners
ale divector Peler Wright
market lad priced in % prefty dive
auteome” in Farope, “which while
eing imminent {or mast of the
vear has yel to lind form in the
shape of the jaw-dropping GDI'
conlraclions we saw al the el of
20077,

Hle said that "while not dis-
counting the seriousness of the
threat™ investars had priced in
“near worsl-case seena
My suspivion is, the reality in
srope will Fall short of current
dictions and we will enjoy
reasonable bul not spectacular
vear," he saiil.

Citi equities stralegis! Tony
Brennan sanl local shares wene
Irading at apound 10 imes 2011-
carnings, well off the historical
average of 1415 limes.

“Challenges still abound and
wreonemiv growluseens dndoull -
willy set Lo slow in 2002, but mar-
kets anticipate Hhis, so they are

apparel, down 64 percent,
followed hy re
centpand di
(29 percent).

Ofthe individual ASX200
stocks, theworst performers
were coal processing play
White Energy {down 88 per
Encrgy Resous
Australia (83 per conthand
steelmakers BlueScope Steel
and OneSteel, down 78 per cent
and 72 per cent respectively,

Amaong the few highlights,
Sigma Pharmaceaticals
returned 100 percent. Tuka
Resources and Aurora Oil &
Gas soared 69 percent and 52
percent, respectively.

likely to be receptive to signs thal
aulright global recession may he
avordedl,” Besaul

Mr Brennan expecls a recovery
eminiscent of 2000, i perhaps
more muted”, He forecasts the
ASX 2000 to recover oS00 points
b the el ol next vear, a 25 por
cenl improvement. e he
Bank larecasts the index 1o re-
wover Lo 4700 points

Wilson Assel Management's
Geolt Wilson expects the Ausira-
lian dollar o weaken as China
Falters and he also sees L e Ts
growth, “The big risk 4! the mo-
ment is having any confidence in
earnings,” he said.
ievies the market is
and will rally in the see
‘he big picture is the
markel is oversold nany long-
lerm view it is cheap,” he said,

“We are going through @ dec-
ade of dleleveraging. Warlld
erowth is going Lo be lower aml
PEs {prive-carmings multiples) are
soing Lebe lower,”
s noke tha

industrial

shy of profit warnings
1 pace during the
Outaber AGM s
They also point (o improving
anil surprisingly strong
cconomic indicators frem the Us,
“The outlook from the LS
coonamy is probally better than
the  markel  expects i
MyClime private cienl dircctor
Paul Awi. "Positives cmanaling
Trem wliat is still move than a fifth
of the world cconomy include «
possilsle 175 housing recovery, a
Contineed on Mage 22
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GLOBAL MARKETS TOP 10 STOCKS
B u Lo 6.8% ] SIGMAPHARMA A +99.07%
Bl NEW ZEALAND v 1 J [LUKA RESOURCES A +68.41%
BiE ox W 56N AURCRA OIL & GAS 4 +5L24%
B2 sramn W -15.01% MESCRLAST A +d817%
_; AUSTRALIA waasn Bl BEACHENERGY A& +dL95%
B CIRMANY v 15 4% i REGIS RESOURCES A +4082%
EJ FuancE v 17.8% FreVESTHA A IT SO
el JAPAN W -7 _ SINER LAKE L 2RO
BT onGRoNG v -19.8% 3 TORNATIONAL A& +2574% |
OB cuiva v-2%h TELECOMNZ 4 425,420

Soarce Bioinhirg

WORST 1) STOCKS SECTORS

WHITEENERGY W -88.27% TELECOMS T
ERA ¥ 53.45% UTILITIES

BLITEECOPE W 7003

BILLARONG W 7R20%

ONESTEEL ¥ -73.48%

PALATIN v 72.20% CONSUMER DISCRETICNARY W -21,8%
DART BN ER G ¥ -68.20% ENERGY W 204%
RAGARA v 6810 TINDUSTRIAL W -l0.6%
GOODMAN FIELDEL W -65,74% HEALTH ¥ -10.5%
ATN NEWS ¥ 64.05% FINANCIAL W -10.45%

A Floads China raies -
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o sauthern o restram
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Stapdard & Poor's ) y b

cuts LS cradil @
ting 16 A& A% —————| [\ WGl Primne
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